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our

." .,' .' .i.-'i- he public Interests. Therefore appllca- -
the railroads of the Last, before mnde for an ,,,, , ral,
Interstate Commerce Commission y reaiing also that future capital expen-I- n

the of the hearings through ' dllures are necessary for which a sound
which all the roads of the country hope credit basis must be maintained

During the lasL. seven months (Pep- -
to gt Increase of 1.. per cent. In , 9t mT, inclusive)
freight rates, declared the necessity for. even wlri Hn ncreuso of J17.SOO.000

the advance was imperative to enable
the railroads to meet the wartime do- -

manda of the nation and the Increased
cost of everything entering Into the
operation of their systems. Lieu should ( actually caused n decrease In net oper.it-th- e

advance be granted, they said. It , lng Income of $12,400,001, or S2 rer
would fall by J7S.000.000 to offset tho .cent, as compared with the

operating for the I lug period of the previous ,car.
current year. I It Is of gre.it significance that this

The Eastern lines completed their case t Increase In totHl operating
the executives of , which rrpreents an Increase the

those of the South will tell the com- - earnings every month except Fcbril-mlsrlo- n

why they think they should have J ary. should be accompanied by a de
tnoro revenues. Tletiresetitntlvex nf the crease In net In every month, notwith- -

Western systems will prei-en- t their argil- -
ments after the Southern line have con- -
eluded.

To Go Into llffect I n I I,
Shippers, many of whom agree that

Borne increase Is necessarv. will have it
hearing before the commission on May I review of a few year." prior to IMS to
23. The proposed which has tevcal the full force nf the present sltua-bee- n

tentatively authorised by tho com-- 1 lion. When the last application for nn
mission, will Into effect on Julv 1, advanco In rates was marie the cnmmls- -
Unless the existing tentative In I ulnn fnmiil Mull'. 1M41. "that the liet
changed, fpeclflc Increnscs are sought '

for coal, coke and ore In the Last and
South, which are exempted from the

'

general raise. j

aii me executives appearing tnrday,
for the Eastern roads placed special em- -

Bhasla upon Inadequate facilities and In- -

uniciem capital. Howard Klllott. speak-
ing for tho New Haven, said the pto-pos-

Increase would not meet the ad-
vance In the system's ens! bill. Samuel
Ilea, president of the Pennsylvania, mid
others declared the Increase to be abso-
lutely essential If the roads In the great
manufacturing districts were to bo In a
position to handle existing tralllc and be
prepared for war service.

All the speakers represented the need
of tho lines In the Fast to he the
most urgent character. A. H. Smith,
president of the York Central, said
that If the commission hail the power ito grant Inci ease 1. per cent, upon i

an rrergnt tralllc. Intrastate as well as
Interstate, allowed It upon coal, coke,
ore and all other traftlc, the additional
revenue would not equal the costs that
have been added to payrolls and vouch
ers during tno last fifteen months

Others emnhatlrnllv ih.i .i,.
existing rates were totally Inadequate to
nourish the railroads and keen them In
the condition requiied In the Interest of
public safety and commercial health.

Mr. npn's Mntrinent.
--Mr. P.c.Vs statement follows :

If absolutely that the rail.
.Mdt "",,ril1"1'1,1 llil!l,.L'1' H,,d i

Will clearly shown hereafter, the In- -
crease of rates asked for will not be

aystem to meet the Increased expenses
MOW In Slrht. The rallrvmrl. ur.
pened to request an advance In rates
Because they are suffering from In-
creased costs and taxes anil nn Inade-
quate property investment return for at
least the live years preceding 1916, and
consequently from insufllclent credit,

In addition, there has been such an
extraordinary Increase In costs since the
closing months of the calendar year 1910
that we are convinced that If we are to
adequately handle existing tralMc and be
prepared to mett the necessities of the
Internationa situation it is aboIutely
essential that the railroads be

I

:'..t.-....i-
f. WWJ I'lnV.i . . 5,,n"ltl0"

time Involve a direct and immediate
menace to the country at large and also I

to the shippers, passengers and owners
S . .hf. pro".rl es b.fc.au": of "adequate

i . , .
' '" ran ne,

Men froni an examination the flgnreH ,

f

In

as
from other Important rail-goa- d

connections the countryi
The Pennsylvania system Is largely

It has ftom Its origin
jiau a continuously ronsenatlvc man

which has maintained un- -
varying policy u substantial
portion earnings to
: 'spent to not In- -
eluded ir tho property lnve.tm.nt
count. system represents a cash in
vestment of ll.TOO.000.000 spent
XXad and equipment.

The Pennsylvania system has never
raid more than a very moderate return

such those

have distribute,, ,0 ilio
In rate..

increases n amounts paid for wages
reinvestments In nronertv

capitalized, or by furnishing progres- -
Bively better service.

sy siem, ime tne
other finds Itself con- -

.. --.. . . .." "V. :l Z
. rBUIIliim n,iJ,n . ri,ciisc.s
"Pennsylvania system will be ma-
terially Increased over those inn;
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Items tuat.rlalK and ex- -
pontes since date, The

for materials
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nre now be-I-
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taxes compared with 1016 will certainly
exceed 131,892,000. a

; Practically no very substantial por-
tion of these Increases became
until on and after January 1, 1917. The

I figures for the calendar ending De
cember 31. 10H (which year has
M".' len by the Interstate
Conmret commission and for which
figure, lire filed In thla case), shows that In
tor tlmt year Pennsylvania ltallroaa
sy after sinking fund payments of

i,i:.T,:,;t and n vera dividends of ..
rent had remaining a surplus of I

.1t!, Toil, ooo, or per cent, on total
I'Miltnl obligations In tlio hands of the of
public It will readily be seen that the
minimum Increases In these five : nil

J1,S2,000 would not
only wipe out the surplus, but cut
mho mo sinking funa payments mm um- -

(lends to extent of I16.:oo,ouu.
Kven If confronted by that condition

It would to mind be nil unwise policy
lo curtail maintenance and replacement
expenses, a which the commission
has already emphsslitd as contrary to

total onentlnr revenues, the large In In

crease In operating expenses and
has not only more than absorbed the In-

crease In operating levenues but has
a

standing the fact that the expenses for
these seven months Include only to a
very limited extent the increase in
wages, fuel, material, tae, &c, tho full
force of which Is Just commencing lo
be felt.

It is aln reoulslte to make a brief

operitlng Income of the railroad" In
prtlclal classification territory, taken
a whole, is smaller than Is demanded In
the Interest of both the general public
and railroads." Five rer irm.
I'ase, si I ( C, page 3S4.)

It appeared in that case that the net
operating of the Pcunsjtvanla
Ilallroad system bad on)- - Increased
J11.S60.000 as between inoj"'und 1SU. or
n return of 2 2?. per cent, on the In-

creased lnestment In road nnd equip-
ment of $330,000,000 made during the
ten vear tierlod. Comparing 1013 with
1910. it was found that there was an .

actual or oer in.ouu.uuu m- -

net nnerjitln Income, notwithstanding
un Increase of $207,000,000 In the In-

vestment In equipment.
The operating revenues isi.i were,

up to time, the greatest In the hls:
tory of the system. The Investment In
road and equipment In the ten years,
190S-191- being rererreu 10 nan m
an enormous Increase In yards, tracks
nnd other facilities. The power
of locomotives was increased SO per
rent . the ejnacltv of freight oirs H2

per a corresponding opeiat
emelenev reflected 111 an Increase or

freight train load (33 per cent ) and car
load (2! per cent.), rreigni irumu

(81 per cent.l and revenue ton
mileage f70 per cent.1 at the expense of
only a smsll Increase freight train

ner cent N'ot wit hstand- -

ii,. facie, the company found
! . - murn. .....n - t . it. flnnt

when the country was emergingJ. severe and extended period of
n anClal commercial and Industrial

I1'In It S ..ennrt opinion (December,
nm i the Five Per Cent. Case (31

ICC 325h the commission, In spea-
king of fiscal year 1914, said (page

323):
"From whatever comparative stand-

point viewed, the net operating revenues
of the last fiscal must be regarded
as unduly low."

The position of the Pennsylvania sys-

tem on June 30, 1914, was In entire
with the statement of the com-

mission, for compared with 1913 there
$12,600,000 in totalwa.s a ,UcreaM of

rewnua for 19H, accompanied
by a decreaso m.uuv.wv in " !"
Mir income. This undetlruble situation
Ul''

JJ
," y"!',1" '.howeil

!er.tlng a revlnue
de
be

Xw- - m4 and a del"'Tf operating Income of $1,400,

last hetentctn.
Th) further deore.,e m net operating

. , Umile,, bv . elimination.

last seventeen reflected an extraordi-
nary Increase lu business. The freight
revenue of the Pennsylvania system In-

creased 0S, 700,000. the passenger rev- -
,.....AcA,t n.,rk. tn nnn.ono

total operating revenue Increased over
, 72 ' 000 000 which, after taking care of
I , ln exnenses of nearlv $30,000,- -

nun. rave an increase uvci ,

, of J40,000,0n0 nnd '

f muTof .C W on the

,PTh?Vcar eX 1 June 30, !. a
i

i 15? "5!a wJtem haa
vear

had
that

since
the Penn- -

'

t -- verv vear between these two the
' M.nn rVear m the perh.d

'

, tween 1S00 and 1910 Our returns on

Toif bey averagesl Tin pVr cent ; and
from ij3 up to and Includin,- - 1M the
average was but 5.30 per cent For the.n., in.-- . nn,t irttc ti... .,..,r,e'

'
return vvas' per ami fo 1S15

nd 1910 It was but .".l cm' ;

t. favorable or the year i

' -- na..i r,,n. sn mit. bei. w bad the
l . .' . : .

"la,T111 Prevlourtj contracte,! for.
continued to exist tnruugli JUly

uent of both of which
months show not' only substantial
i reuses je.O0O.U0O In
each month) in total operating revenues,
but also Increases In net operating n -
como of S1.2. 0.000 Uuly) and J1.435, - '

000 (August).

,rt .Aiiriim. . above referred tin. with an- -

xaciimcs anil insumcieni cieu t i : .

That the on the rail- - htnr n 33 per'TenOon

:L":al" Jir1:..':" culpmen, of an year of the

of
r tne nil Kallroad system. . d tne company, of a number of
It has a peculiarly location.favorable f,,t' and passenger trains, by tberunning through a territory nat- - i reduction In tho number of Its

oral resources, with a great density of ; ln tho purchase of less
by reason of having the largct '"r,a, gtneral curtailment ln all

and most available truffl. located dn..,Vents
on Its lines. m,,i suPpVmemed by the vatura!lv' the vear ended June 30,
freight and passenger business whlel, l ,9H comii.ii'ed with such untaxable
receives a link In the 'trm,s;ommcntal conditions In imr.tl,,. worst year of the
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In words, we aro In even a
worse situation vvo were In
when for a number or years there had
been a continuous Increase Ijj operating

facilities and equipment, there had bean
steady decrease In tho return on

property Investment.
Th commission In the ft ner cent, case

(32 C C. 325) In speaking of the
fiscal year of 1914 said.

'Operating costs and operating rev- -
cnue.s fall to enow the tendency to such
concomitant vnrlntlon as should prevail

the transportation Industry. While
tlio gross revenue In that year declined
only about 3.4 per cent, the net revenue
whr.ink approximately 17." per cent, as
against the previous fiscal ear. The
Indication Is that some Important Items

cost have become relatively Inelastic,
aim mat a ran in gross revenue leaves

lilt rf.i i iniiv n u rrn n l i ir ul iil'l
revenue," snmo price, um mis is not true jor inc

In 19H we had In gross ' that coal which we have
liv a corresponding rt, "bared In open market to eke out

creaee In cost, iib the commls- - our supply Is costing us $2.50 lo
slon said, "some Important Items of cost
have become relatively Inelastic,

In 1 1 7 we have substantially In-

creasing operating revenue', but our
operating costs have ceased to be In- -

stantlallv unward and hs much morn
than abeorbed the additional revenues Kate 11,471,000, or a total average

other the egpetlenco creaso for system of S2 cents per
few would seem to ton. or

show that so far as many Items of rail- - i When an a to Increased cost
way costs are concerned, they Incrented on account of was
more thali relatively with an Increase

operaMrg rexenu., but do not de- -
'crease relatively the decrease In

operating revenue I

Wince June 1M. there has been '

sub.tantlal percentage Increase In ,

number of tons and passengers handled
per car and per compared with

.t ...... nhiM,
ought to hae meant an In net
operating Inenme. ltnuever, the saving
that should have been effected thereby I

was nullified by the Increased prices of
materials, Increased wages, tho expense t

Incident In congestion (which became
to acute during last quarter of tland the reduced etlleleney of labor owlns '

to the Inability of the railroads to retain I

their emnlovces In competition with In- -

dustrlnl con;erns. The hitler In periods
of business activity can maintain or In-

crease their profits by Increasing the
price of the r products when the In-

creased cost of manufacture overtakes
them. They ire ablo to and do pay In-

creased to secure and retain
competent l.ibo"

It would seen to be to the Interest nf
the shipper to l.ar an Increase In rates
In order that he might be taken better
care of in tlmo of Industrial activity by
our being In a position to provide for
theie maximum demands.

In prosperous times. Industries. In-

cluding thoe fiom whom the railroad
company makes Us purchases, make

ery material advances In the prices of
their products The Increase of prices
by manufacturers and producers means

the railroad company In purchas
ing from Its material and fuel has

., lnlrden of .i..,,, n.r.ttsed
prices lu addition to large Increase In
wages, taxes, Ac, being able to
refoup Itself In any way, unless It can
obtain Increai-e- rates.

The Inability of a railroad company
to Increase the price of Its product
t transportation) preents it In many
cases from meeting rates of
wages paid by Industrial concerns, and
It Is unable, therefore, to retain In Its
.ervlce the expeilenced employees so

for efficiency and economical
operation. Kven with tho Increases in
ivacf which hae ahead been granted
changes ln tho force aie constantly oc-

curring which necessarily decrease the
eltlcicncy of the employees as a whole
and mean a loss of money and effort
to train new men.

To Illustrate the unret and changes
lu railroad employees records of
Pennsylvania Lines Fast .him an aver- -

mini

B,--

ojse numner or empioee.s, ilurlng init, or and that we still
of Tne number of J12.3(t0,li0o woise we were in
phsyees 1916.

facts with respect the vailous i The
of piospectlve expense of former our rates

:

Wages.
We have estimated (based on actual

calculations made on the January pay-
roll, for which payments have been
made or aie now being made), that the
Increased wages under the Adamson law
would amount $10,757,000 for
tystem, and cover only payments to the
englncmen, firemen, conductors, brake-me- n

and hostlers.
Increases other employees (receiv-

ing less than $300 per mouth) such as
t ack laborers, carpenters, masons, shop-
men, engine men, station agents,
laborers und mechanics, terks, teleg-
raphers and other classes of employees,
which were not effective In 1916 or
only partially effective, will amount to
at least $10,142,000 per annum. Since
the original estimate of $7,400,000 was
made It has been necessary to increafe
our iracitmen. iiiYuiviug nn annum
pendlture of $",000, 'UK', and there were,
some other Increaaes made late in lfllwhich vvlll mean an Increased annual
payment over that mnde in 1016 of of

clerks,
pew for mm b

of east
pmsburg

Xtiitrrlnla
the

There has been a constant nnd still
continuing I, crease In price, of
terlals and supplies, wh has ncreased
the operating expenses since latter
part of the calendar year 1fUS ao - .

...,. V L ,!iP ron,ract",.,. i,
imrcnnses inucii niKiier usures tnan
lad "

These increasing prl,e re no, con- -
any particular Item used rail- -roa,i Inc ude a

of which
(lines east) have IncreaTed son u 70
per rent. In cost over average nrlecs
folvinced , .i'Xi SKeT.!
lerial 119 per cent., steel plate., iSs

Mibmitd for raii's 7s MO
"

ton '

and th.. of equipment ,
ilsen in the last year .10 cent

An lllllstratlm- - the laree lucrentes .

the prices of Iron and steel articles, a
contrail was made by

Company for lo'Soo
'ons of Mee' at a price- of Jl 1 0

I"" ton ti. s,n-- .i.i.,i .. ..
I.,i,n..,i in M.r,., ice. e- - ..- - ...

; "I'"'"? "
- " ' "'S wereagea nv ine romreisr'n, the ak" file eerf . , tnle,enta on

" i" mo-

showing tho increase In material
," nils has

l4" a"'1, a" "' dltlorril htatement has
been up along the same lines

Hies eas . These exhlb ts rov.r

Pr rent.
A vci v of the

'"'' " ' u"""0"' to 6,4
.

Furl Supply.
The fuel of the Pennsylvania

ilurlng 1916 was IS, of
which 11,749.194 tons went to the

east 6,5liG,5P"i to the sys- -
tem west

The fuel contracts for the lines east
expired on April lli, and so far

secured a part our supply
nnd at largely Increased
with some allowance for

7.iMi.o io.nj.fyy) of $J9,.3 . ,000 In total operating J ,lmoiir.t of materialsI IIncluded! In operat-(Feder- al
capital tevenues. Increases in for 1HG l.'.R sittux only) M0.MO MO.ono month except February, has been 'rL in.r.",,.. n is .J.Tsirt

March

conservative.

-

been
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with
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" ourse, ia a as vve
these figures miV,.umw II

; for Increased wages under ,0.h- - L I
, and the wages to other '.'

' for inc. e"ise s
classes of employees, of which have ,fat safe u sav t
!., n force since January 1. nn- - only above thn stated.
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wapes of coal miners wilt Average a
Increase 00 cents per ton,

Pennsylvania lines west have re-
cently made contracts for their entire
yearly fuel supply of over s.ooo.ouu
tons, of 6.000.000 tons have been
arranged for on contract which run for
three years and the balance of the con- -

tracts for one year. The price will
after making some allowance

for the Increased cost of wages of coal
miners, a total minimum Increase for
the lines west of 88 cents per ton.

Uaeh contains a In-

creasing the price If any advance In
wages of coal miner takes place.
This estimate of added cost Is tho
mum cost and is based upon contracts
made, and assuming that the balance
of our supply will be purchased at .the

per ton
llased upon the consumption of 11,- -

745,104 tone on the the In- -
crensrt nt 90 cents per ton would aggre

a decrease reason
the

because from

wnKeii,

1

gate J10.62I.000, while the consumption ;.'ana add:ti I would $45
nn Increase of 8 would aggre

In word the
the last years J15,00O,000,

estimate
fuel presented

train

that
them

estimate
uverj'

S

cents

o your on March t'M7. ". ' V--''

It .as ejllm.uetl on th'e "L, ve
system wou. bo about 60 per ton

n1, , 'j 1!o" " ,Involveor but, as I Indicted, f an
were disappointed, T'i",. ,?,Kili.W

Though we all hope that the 'ren ""iJSlS!!Prices of Iron and steel, other material b?,.?
and fuel not """f 'a "p" "

In the nrniant outlonit 'ihieh!tU11 points to moving

will be
H6,t3v new em- - off than

a.s 121.447.
The to year 19t6 has reenforccd the

are as fol- - perlence eais that
lows

to the

ma- -

........

the

some

the

prices

tons

l, we

east

would Justify ua In defcrrlnu 'o make
'ir contracts for fuel for materials

required for repairs nd replacement
,vor,. nr to tho assuinpilon
thut there le a stunn-'- l

" Jabor or materi.il p Icei Jt any time j

' t"e near future rtn fsr is be
fnreseen tho present shor of labor
and demand for material Is likely ; ex.

for " ln"f "" ' e future
i

nffert of the Proposed lti.tr
'

I'rrnir on IteveiiMci ll!; I lie '

J'riillnj, M nnln
All of the foregolrm Justifies the view

that higher rales are necessary meet
costs and taxes snd maintain a

round credit basis.
The results for the year ended J'me

30. 1918, the year of larger opcrat :irrevenue, are when
compared with the year of lPlt, but I:
should be remembered that 1915 had
lowest return on Investment
for any year since the depn:jlon exist-
ing before 1900 and the lowest net oper-
ating since 1904, although be-
tween 1904 und 1915 almost $600,000,000
additional had been spent on the prop-
erty.

1'slng as a basis the results of the
year ended 30, 1916, If we ussume
that our net operating Income will de-
crease only by the amount of the esti-
mated Increase In fuel, wages,
and stated, namely,

(which Is a conervatie assump-
tion view nf the present results and
those Immediately protective) , then tills
increase in expenses alone will more
than wipe out the entire surplus of
the system and will result In earning
only about 3'i per cent, on the property
investment This return would not only
be entirely Inadequate but It Is also ab-
solutely Impossible operate and finance
a large sstem ours on any such
basis.

We have estimated that If the entire
15 per cent, bn allowed all traffic
other than bituminous coal, nnd
ore, ami that the specific Increases on
nil that traffic he nlso realized, we
will secure approximately an Increase of
13 30 per cent, of our freight reenue,

h.ue not been high to produce
a sufficient nnd credit basis to
JiiMlf us In facilities ( not-
withstanding an expenditure of $700.-000,0-

for road and equipment since
1900) far ahead adequately
take care of the progressive demands of
our transportation business, it Is i

Just in times like last year that such
are most vitally needed.

For example, the ton mileage of the
Pennsylvania Ilallroad system doubles
every ten or twelve ears. and It Is

.ofiitla : that this -- ystem should expeiil
an average of at least $50,u00,00n p r i

annum for road to take
care i the business of the
system.

The financial letulls of the svsleni for
the ended June 30, 1915 (when
costs of labor and material were reason-
able), only enabled It to expend $17.- -
000.000 for road and equipment, and It

factors such as that hteh have In
part caused the congestion in
tlie year In the fac'lltle. of
the country

m,. .Anir.-'- aetivltles should not he. I

framed, but expanded, unde-existi-

'T'feeT"therefore, that the Increased
...l.h r necB5arv

fron, ,,. standpoint of the and .

p.,1 relv aside ami npar- - rrnm
... . ,, ...... ... .... it-- ,, tnetne i ire n i .. ici.ie. v.

" "".
.n'ea ot keeMng the ra -

ln'fnsl1nt I

P,. I

' '! 11 Js. fb'olute,Z .,.".,J".'tJ'Li
,0... '

welfare or tnui couuiry "''"' "u"'; '

V'pr! VIn PoMtlon w ner, s i hey

rnnnot - done properly on rtte, ;

for TIl.T"..,. .....,.. there... ...!

' uirir n
ill he for somn time, a vvldemr-- nl ami

demand for large: rmiuals.

The extraordinary increased prices
J976.00O 'materials so, I lalsir with the nar.ow

These Increases are necessary tn res. margin of earnings have alreadv mm-tai- n

our station agents, skilled pelled us to ilefet, temporarily 1 hope,
mechanics and laborers against the needed

wages and competition Indus- - facilities aggregating on the lines
trial establishments of M6.00O.nnn In amount, hut

' It Is essential that thee and many othe- -
Increnseil of nn(l ttnpi ov shall be made In urde. to

StipiDea. adequately hatidlo the biisii,es
and otheiwise.
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present

m

pressing
and

work

emetits

rnmental

equipment,

existing nnd the railroads'..'..,..;

. i., hls .r, attract now ran ta for
e.Miiit.. ibev will hsve to be a

jiosivn... . . ,u nest the
.V i.....r i nt eoi or im "i""

tho neeeyary earning basis to altra. ,

new c.ipuai. t

If the are not put In this
position. means that for an,

many years In the future, there wtk
)in a 'urtlier substantial curtailment of,

,.,..iii..res for lmDroements and fa -

n.issf and freight that this roiin.
i,nK .ver know n.

.. .... . . ...... - ...

of sutllclent snip us for n.any years pas
prevented from pto

..Mine 8Uch add Hons and "Prvemen s
advance of traffic demands while

'1'"1' an'1 t,ra catx wev" reason -
,

,f r"10 lo Provide the fa- -

ditties handle the business of the
country and Its food and fuel supply
with that expedition which present ne-

cessities and If they are to give
that preference to llnvernment and other
special tralllc they must and will
give, nnd movo tne name with Hint on
pedltlon which will bo so luipcrailvelv
demanded, It tn nbrolutcly
they shall bn provided with thn addi-
tional revenues.

have their
to render the Oovernment any

assistance In connection with the prompt
and expeditious handling of troops and

which It may requlro and are
now making the same effective.

They are also endeavoring to specially
facilitate the transportation of food, fuel
and raw materials for public needs, and
to perform this service with tho utmost

and energy Hut s

h .i,Jb(1 materials

that our Increase ?lfe,V. nrehens

army will
we

will continue, yet there lVi

39.r7.6:2,

warrant
will

can

extremely favorable

property

Income

materials

equ.pment
increasing

year

higher

Trier

and

railroads

that the efforta of the railroads may not
be handicapped they must be In a

to adequately operate and maintain
their property, nnd provide the facilities
so urgently demanded.

Kxlstlng international emergencies and
exceptional Industrial activity demon-- 1

strata the Importance of having all the I

railroads In the financial con-
dition, much stronger than they arc at
the present time. Thin result cannot be
secured except by permitting the

rates to go Into effect at the
earliest possible moment.

New Central' Hide.
A H Smith, president of the New York

told the commission that the
heavy advances lu the cost of coal,

pauses this year, and declared that In
comparison with the general Increase
in prices, especially for those things
which a railroad has lu buy, the

for a 15 per cent. Increase In, . , ti 1.1.

of troops with tho Itust possible Inter- - i

fcrencd with thft regular traffic of
roads. The one source of funds avail-
able promptly la through additional
retenties, winch can lie obtained only
through .simr ratss. due to the

in th money nurkot."
' ' IJ, T ndcrwoid, president of the

nil.: llathosd, said that his system had
Ipald no for ten years, und that

.t u absolutely necessary that rates
o ot c and bituminous coal between
Lake Frle porta and furnaces at
Pit'sbutg be Increased lie quoted llg- -

uie.s to show that during the past year
cost of six principal commodities

used by the railroads had advanced by
percentages varying from 5.3 to 75, and
averaging more than 40 per cent.

L F. Loree, president of the fiola-uiu- c

and Hudson Ilallroad, told
coinmlvslnn that the financial plight of
he iiiilroads has reached a crisis that

dim md i Immediate action, and poliUed
out that railway service was the only
comiiioi'.ty or service that has not gone
up In ,ure,

"It U appari.it that the roads are not
how asking real advances In rates,"
hi) said, "but merely for adjustment
sufficient to make up a ptt of

which they have sustained by
reason of general rises In wago level
and price level."

An Increase of 15 per cent., even If
tralllc should continue to move in the
record volume reached during 1916,
would fail by more than $3,000,000 to
meet Increate In operating cost oil
the Huston and .Maine Kallroad, accord-
ing to Malement of J. 11. Hustle,
receiver for that property. 1I declared
that the lnctease now sought Is an

necessity If tho dictates of pub-
lic opinion mo to be followed, the
population and property of New Lng-laii- il

ar, to tie protected from u foreign
eiiiiny III time of war, and If the manu-
facturer, shipper and consumer of .Sew
England and the I'nlted .flate. aro to
be furulHlii .1 with proper facilities

Thompson of the Ilalli-mor- c

and uhlo told the commission that
even If the 15 per cent Increase Is
gt anted Irs nyMeni woultl have a very
serious and difficult problem tn meet
Dei-plt- the gios earnings uf the toad
during the laM year being the greatest
In Its history, the increased cost of op-

eration has been tui h thut the return on
the Investment wa.s lower than the av-
erage for twelve years.

WILSON IS THANKED

BY EVANGELISTS

Two T.arpre Meetings in Lon-

don
i

Commemorate l S.

K n try Into War.

I

May T America's entry Into
the war was commemorated again here

y at two large meetings for united
thanksgiving and Intercession under the

of the World's l'vangrli.al Al- -

":,"ce tn yueen . nail
vi me morning mcrnn: ine nait-imi-

Wlllnughby II Dickinson, member
of Parliament for N'orth St. Patterns,
rend n message signed by Karon

ohlrh was cabled to President
WM-o- n nr. expression of
tion of the "lofty words In which you

hef,, re Ibe nennte of I'nlted
Scutes tile j

the 1 ue tiieaiuu ol tvnllnjl
'

with the Central Powers The text of
h. mes.ace follows I

Vin
' . ' , "'V

' " U'" au"

tXoTZ"op". "i" ""thi0' rS'.iS
s........ ,i. ... i .1

tt)th Ul). rtn1-a- l Powers, the Issues In- - j

.!.,i i their telatlon to the cause
- ...... . ... ....

rivuizauo i ni ii .ue ru u - ami
" tlBhteouf- -

lrr.i. . , . '

task which Alltea li.i,e d.
!"k'1' rnro:,PV.K nd"" V"r a n i or a ,

.t. &,, ihty i in answer to milled

twi. moat mh,enou, event, In modern

entrv Into ..ho war--tl.- e la tte......... .. .was tn- -. mon miporuini occnuso u "must
he realized th.it Ame-lc- a above all

where
IllOSt

not to

llr

increased facilities, more .,,u Is a peace lov.n-- . tinii.m
extension and Improvement ilZutT'for the ",.''" : :
facilities, If

In","' "''
railroads
It

for

ncur....

tne

for

the

if

as

J,

in

e.. i . .1, i.... ... .... e ...'" uin
"" bl x'lo Is tlg.it'ng no' for but

P""-- '
The Hev Mever lunlster, ....... ,i, ,,,.

'Vcs! has
purifiedi our Ideals She star ds

f and liber; tl.ni
w0 d R , Jf)) us to vindicate
l (, ,H AmVrlca 't.,r 0,' "',
r .'nakn war Impossible sjio In

make this wnr the end of vvais Her
limine spells doom for Czarlsm and
vit'.aertNm. Above nit we veelcviin .Vines.!, nf I'i'villfin 1r niir rsnttm. luwi man si x

'i.. HI It ivlll l.rllir r. BlM.aillAr ..n.l ,,, .1..... ..

...... e. .............I .. ,.. .... ..... ...n v .i, ,,u, u pic..
monarchical form of government. The
speaker pictured Oeorge Washington nnd
ileorge ill. vleirl nce inn sinr. n nil .si, p nn.

now floating from Ihl! Houso of Parlln- -

ment. with LitIf-- exclaiinlng:
.1.

I hW" v. s.v.,.s r, ,,.,,
as Mug!"

Whitman's Aid Hot,-...- .

1 lie puonc uxpcci.s un in proviue in- - sttlfe.
cllltios to meet tnpld Increases In tralllc At a seoond nitetlng, held In theuftor-nn- d

it is clearly the public benoflt that noon. Dr William It. Inge, dean of St.

the railroads

"

demand,

which

essential that

The signified In-

tention

supplies

efficiency possible.

posi-

tion

strongest

ad-
vanced

York

Central,

dividends

the

the

the

losses
the

tho

the

the

LonTjon.

auspices

apprecia

the

America's

the

Vf"

l,ieutenani.ioionei or tno New
Vork a negro National (luard
lesiment. Major Francis L V. Hoppln
adjutant. geiicrnt of tho First
who has been a member of the Govern-
or's staff for scverad years, wan deals-nats- d

to fill the temporarily.

HEW YORK READY

TO GREET ENVOYS

Qtfy Will Sparkle ill FillRS. I

I

Flowers nnd Illiuninuierl
Display.

BANQUET TO HK CLIMAX

Freilf-l- l nnrl Ktlirl isll CiliestS

Will Eat American Food
.1 of fro Here Tomorrow.

-- - up Some one of tho committee sug-- i
gested that politics be forgotten and the

Final plaits for tho reception and en- - occasion niada a great patriotic rally
of ,he members of the! The Cropsey boomers however, hrc not

French nnd HrllMi war commissions diluted
when they visit this city this week were
practically completed last night by tliu
Mayor's Committee. Wllh an
elaborate entertainment programme

nnd with hundieds of pkllled
workeis under the direction of the clly'
leading architects and decorat'ora putting
the city lu gala drem, the reception bids
fair to rival the Hudson-Fulto- n relo
brat Ion und tbe welcome accorded to.
Admiral Dewey upon his leturti from '
Manila.

In addition to the elaborate floral audi
flag decorations at various points
throughout thn city, theto Is to be a
magnificent Illuminating display These
details will bn completed Wednesday
it,urnlng,

Tho decorative programme lal.es lii
the Mattery, City Hall, where an Im-

mense Court of Honor Is being elected ;

Fifth Avenue Plaza, at Fifty ninth
street, C'olumbua Clrile. Washington
squaie, I'nlon square, Madison square,
Columbia rnlvrrslty , Urant's Tomb,
Joan of Arc Statue In ltlversido Drive,

ritalue In Prospect Park,
Wllllamburg Hndge. Manhattan Hrldge
and the Public Library at Fifth avenue,
and Forty-secon- d street

Hags of the three nations wilt nv linm
high masts at each of tliesn places, und
tho Mayor last night Issued a proclama-
tion ordering the Flench and English
dags on all public buildings during the
stay of the visiting envoys and asking
all citizens to display the I'nlon Jack
and the Tricolor.

rroarammr fur rlenme.
The detailed programme, for the

and entertainment of the two
commissions Is as follows

i;!5 P M Official reception si the flly
Hull to the Flench War i'nmml.lnneri
p.ltr- - Tho Mnr. Joseph II Choate,

Mr. Vivian! .Vlurfhal .lenre
TllUR.-'Il-

! u a of Liberty
figure to Marshal Joffre

it 30 A M I'eremotiv of of
tntu ef l.nfajell. tn Vmspect IMrli

1:00 '. M lameh with the Ittrclial.U
A.vocintlun ul Hotel Astor.

A 00 I'. M Herepttnn hihI conferring of
dprets nt Columbia I'nKerHty

f, 00 P M -l- A-h. it.v Hull, ernrte.l by
thn Alioor, for t!lsnt8 Tomb, where Mur-uhs- t

Jonre place, u urealh on the tomb
nnJ retires the Seventh Heglinent

8 SO I' M - Iteceptlen by French Var
Conmistruti at Public I.lbraty

FRIDAV
Mitrshut Joffre li,l part rn In New-hurs-

for reception by tlo Whitmun n1
visit West I'olnt.

l: 30 r M Lawjers luncheon In honor
of Mr Vlwml ut itio lllllmore

SCO I' M r.iepilon si th. lit
llsll to Hilll.h Wai I'ominlnlnii. speak-
ers The Uyor .l"spli Jl liionte 'be

II n Arthur James Ililfoar M r
VJn I M I'll) list:. e. nrtr l ly

th- - VIsjer, le III re.ijeiiot of V in. ent
.Vlnr. I Ifth avenue aim 'l fifth .treM.

v 00 ! M omen, bjlirjuel the
Th Maior lue

.bllllX. Ih- - HUllt lion Arthur .Lines H.,1.
four. .M I Mr Vivlenl Joseph II t'hnate.

HATl'ltDA Y

1. 30 P M - lie. un.i tuniheon bv
Chatuber of I'oiuinirie

(renlt'st lis rut nf Visit.
The banquet to the nienib.r the

loint tommlarinns at the Wa'.di.rf- -

AMoriu Friday nUht will be the gre.tleM
event of the visit Hundreds of requests
fiom dlstlngu'shvd citizens In Washing-
ton and other parts of the country have
been refused because the seating . '.

pi' city of the iSratid Ilallroom v00
.bus . c toy been allotted Ibe mem- -

beis .. r M. ivors comnilttce aid m'H-- i

ias Ibe boxes in ibe mallei ies.
will bo set Hs.d fo the women.

A unique feature the dinner will
be tho menu. Only flu courses will be
served and they will bo limited lo dis-

tinctive American di-h- e The music
will be furnlhed bv string
in. lulling n" Hawaiian oiid

There uii ue Inn four f lies at
the dmne In the M'i!i- one by
Mi I'boate, (la,niii.n ot I Vlayoi --

lumuu.iee me by M Vivtuni and one
by Mr. Italfour.

The dinner ariangemepts ere ati- -

t niuiceil last night bv Hubert Adamson.

.,,ks Wnshinr- -Zn' - "' members1
and FVanl. 1. ,Kni &mIT'i of

.

While the hour of tho dinner has been
set f.e S .vine k th committee asks that

. - .... ..nic .uners assomuie . c . ..w .,o .

there may bo no delay In the
ir'- ,

(J' P. TfTriVV JlU.Wli.
j ff d vlvUn, , itrcelv r Hon- -

ornr Degrees. I

Tn 't vnrt.i'iti v M.iv T - V le.r.uii of
the ceieiiioniCH attending tne recept on
to the members of the French mission
when they vls.t the Fulvcrsity of I'ctiu- -

i1""4 af trrtioon, will be
the conferring of tho honnr.it y degree of

. ... ....,., T..IV... . ...1
i,00'or "' " """ "'""lon"'r ' vivimu.

.llll HCllllll was lie. i.it-- i...i. n
special meet tig y ... .ue ,.., ,

trllMtees lir lie UlllVClSIIV

FRIENDLY SONS ARE LOYAL.

Irish sm.r smipurt In

Wnr tn (In Preslilenl.
Tbe Friendly Sot s of Si I'.itrn t. met

in tho ilo'el stor last night forum
ale of lM"iotisiii e

iJiesr l.iports num .m . iu..i.-s,.e-
, mi

HI xt x i.intl. Ilegiiiicnl. und give a silver,
loving sup to Iclor Herbert Supreme
Court Justice Victor J now ling pre-
sided and among Pin Mb) present were
many of tint best known Americans j

Irish ancestry in New York city. '

Former Fnlted States senator James
A. U'tiorm.in offered tho lesulutlonR with
.. .I... ,..11 1.. . t.l.,1, I,. A,l,,.LlVn.t. t...i"11"" " "'' ...
belief that tho American people ute not
,,i ,t,., ,t r,i ,, .,,i..
(jp.. Wlir UBaln,t c.nWn autocracy, and.. . ....
...mini continue to maae war. wnaiever '

,l.. r,w. l.hiod and treasure, in, Ml
' ii,erty for the world was assured fly

(l vnu Uw resolutions were,
adopted unanimously.

Duffy and officers; of the hlxty- -
ninth, lteirfmeut of border

' regiment. These must ho tired build
a practically now regiment of 2,000 men.

Then, with many cheers and evidences
of good will, the society presented n
loving cup to Victor and decided

go en masse hear hla light opera,
"Klleen," next Friday night.

AbBANV, May 7. Tho resignation of service and reported, Incidentally,
Lorlllard Spencer as mllllary secretary despite nil of the travail nnd cost of
to Gov. Whitman was announced service only fiOO men who got train-M- r

Hpenrer teccntly was commissioned i lng the border now remain In the
Fifteenth

Infantry,

vacancy

Cltlsen.s

unveiling

Spe.il.ere

how-live- r,

I'ledues

Herbert

T. R. TO SPEAK IN BROOKLYN.

tertalnment

1 lnrtdontilly Ilia Coming; nfers
Jinyornlty .Munition nf Cropsey.
Accepuinco by Theodore Roosevelt of

a long (.landing Invitation to address the
members of the Kings County llepuh- -
'icon ncneral fjommlttee in Kismet Tm- -
pie, llrooklyn, Is rumored to
have set the plane of Mima Republicans
mere all awry This Is how 1t Is sup-
posed to haul coma about;

Friends of Justice l'ropey think ho
would bn a strong Mn orally ranrtldat
on a Hlralght llepubllcui ticket. Jacob
A Livingston loans toward tho straight
ticket, before Col. Hoo?vell
his Intention of coming llrooklyn Jus
tice Cropaey h friends planned to Intro
'""H " resolution at meeting,
according to report, designating Cropscy
as th Mayoralty choice of llrooklyn Itn
publicans. Some opposition wan ex-

pected from tho Calder-Krack- e group.
Then the shadow of the Colonel loomed

AMBULANCEMEN

TO JOIN FIGHTERS

A. ,,,.:.,.,,( ip,.!,!,. (0 Wnl'k jn '

Ammunition Transporl
Serviec in France.

Pauls, 7 With the ei i -
the Fulled States Into the a. 11. i

American Field Ambulance Corps,
which heretofore has confined Us duties
to ambulance work along tbe front, bus
decided lo develop two Important

of Its work. Tnese'arc:
First A military transport service lu

whli.li the Americans will have ch..:,--
of the transportation of ammunition and
field supplies ut main points where of-

fensives are In progress.
Second A military school at which

the Americans will receive special tra
under French officers leading to ap-

pointment as officers of tho French army
a few weeks of Intensive train-

ing
Moth steps have been worked

out by Prof. A. Piatt Andrew, chief
Inspector of the American Ambulance
Corps, in cooperation with the French
mllllary authorities.

The first rectlon for the transport of
ammunition to the flshtlni! front leaves
Wednesdjj. It will lie composed
forty-fiv- e Americans, with twenty heavy
ammunition trucks. It is expected that
one additional section will leave for the
front each 'vc li

The school for Americans set king
commissions lu the Fiench army will
be opened nt Meaux Fif-
teen Americans will compose tile first
class. They will be dlnwit from those
who previously have Wen operating am-
bulances. As rlie-- e qualify, pass the
examinations and ate usMuneil to
French commands, others will be tn ought
ln from ambulance work to form new
classes.

The development two new
branches nf work piobalily will lead to
a chatiKe of the name of the American
Field Ambulance I'o-p- s to the "Amei:-ca-

Field Service' m "American Volun-
teer ' 'orps "

The Frep.it I !, oi i.meut is supplyi
trucks f,c 'he transport. itimi of ammu-
nition, alitle i Vmerrun organiza-
tion supplv the mer It Is the In-

tention, as the transportation of muni-

tions ,e elnps, to gin- - Americans enure
charge of the brlnciug up nf suppl.es
for the reserves at the front This does
not mean reserves held inactive back
of the ItsittiiiK line, but those teferv.s
actualh called in'" 'iteration and le.
quiring an supply nf all
Kinds of ammunition This work is con- -

sldered one of t'u- - most Important
liranhes of the operations

CENSUS VOLUNTEERS CALLED,

I'nrolnteiit Iliirenns lt nltllsheil In

I'n.'ii of the llnriiiiKhs.
In annnun.' ng tnat de State rens'H

had been postponed until the Federal
census hid been completed Wlllatd
stra'g'.t. ihalrpian of the Mayor's Com
mittee on N'ational Defence, made an ap- -

pe,. vesterday for Ij.OOO volunteer
workers and for the free tie of store
as rej;s-r.ttn- places Within rile Lex-fe-

dais headquarters foi the enol-ni- ,
pt i" volunteer workers w'.ll be open

nt 'he f.;iow inn lo, ations m ca, h
I. olo.lKl

Manhattan P.onn J0, i'i',1 Broadway,
and Woohvorth llulldlng Queens- - Of- -
II, e .f the Queens Chamber of i'nmiiier e,

tec is especially anxious t.. obta.n- ' ";'" "hole filing division, where'" will flled.

llluelncUet, Arrive,
A llntlsh uise- - arrived yestirdav

,,,.., fri ,. Ud In the Atlantic, , n,ll. ,r ,,,., 1!mb,(
sailors and nill, e,s vv ei e In the streets

'" th" Ame,;- -
,a hluej.i. keta on shore leave They

take part I" the procession
row that will pay tribute to Hen. Joffre.
M Viviaul and Um rest of the Fien
War i 'ommission.

THOUSANDS

JOFFRE IS SILENT

AT LINCOLN'S TOMB

--Marshal Ln.VS UlTlltll nil It in

Impressive Ceremony l

Springfield.

VIVIAN I LAUDS MA HTM,'

Tells Illinois I.efriMiitiiiv

France Is Stand inix

lie Saved.

firm.s'ariKl.P, III. Mn 7 M

Joffre paid tribute to the memnrv r

Lincoln at the emancipator s tonih lr
y nnd with the otliers of the Prenn

cominlslon received nn rlitliusiasi
wolcome to the capital of lllnion

The Marshal of France silently pUi pu

a wreath on the Lincoln 3rcoph.igti
With bowed heads ami doffed rips
French hero, Itene Vlvlanl, vice-pre-

dent of the French Council of Mitus'e-an-

the military and clv'l ofllclaU
llieni lUfd itltO the ten

paid honor the war President and ie
., ,,,

without
As his train drew Imo the si t

Marshal Joffre stooped tr ui the h

form and kissed two lit' e gir, v.

were dresed to leprcsem ie I n 'rd
States and France The hit f

House of Ilepresentatlvea was tl rotigi i

to the top galleries Hov Louden and
a reception committee escorted ti ,

into tlie ball timid warm .heel tic I' ev

weto welcomed bv Speaker S .,'.!..
who called attention to the :

Fnlted States owed France tic
spoke brlelly.

"1 come here to repte.eM I

the French ami." h" n d its
vou. 1 leave tho French .i i" "

to Springfield to salute mi.; '
the State of Illinois and the , .

M. Vlvlanl paid a tr bm
and to President Wilson a ul

reioicing that spread iluougi ..

when the speech of Pic-ii- li t W

nounclng the Intention of the I

States to enter the wai wa 'c.. v
"Itefore com-n- heie t tb.s '

Legislature," M Vivi.ml e --

tered the Cliambe- - if Stle e u,

posited n wreath upon the t in.h . '
Immortal Lincoln. Tie Intn.ige '

France comes with u Ue w eh t

understand, no matter how far it ,s
Springfield to France, the vision ' li

splendid modern di mo. rn--

stood in Frame Yi.u Unovi Ilia'
among the people, not ame io reuu
coin arose by study and inteli.ge
lie the einanc T.ator of n odei i. n
tion.

"Lincoln understood human ere e

and that is tile reason be is pi n, i . .,

'the Immoitnl.' lie ur. '

civilization, and although I" r .

sllcr.ee, by his triumphs ami hi- - deed .
still lives In memory .

"Three years ago the Herman i.
nient violated the lights of tnan w

any motive or right and sought i

qucr France. The Fulled States is
face to face w 1 It the same crisis v

are now together In this great world
to defend tho rights and Justue of t ,i

"Wo will take hack with us a run.
hrantc of you and when we tetur.
our loutitry we will be asked wha'
have heard and seen and we w

swer that vve have traveied to'
America and have In en at. laimed ev.
where on account of Fran- e ..t ot
France will be libcia ed bn' ibe i I

of Kiiiope."
Calling attention to the debt that tb.

I'nlted . ates owes France. Spral
Shanahan --aid

'America can never fully repa
France Its debt oi obligation, bt,'
Fnlted States Ht.d the State of I

appiecl.ite the valoi getierosu.
heroism of the l'lemli people, .r
light to honor their odieial repr,
lives here

At Decatur, III.. M Vivian, n .

etatenicnt directed (special y t

rrs.
"This war Is not a vv.it- of

of ourage in tne figh
alone,' he s.iitl "i's , on' rnia
lln.il success depend ns u ucl,
farmers ad on the soldleis, and '

vices given b: those who cu''.v ,

soil cannot be ov eiestim.lted
bushel of wheat, enry pe. '.. of p..
counts iib much as shells H'd b t

and eve nu:c
"In su- n n as th.s al' " is

if f Is to be broii-lt- t a q.t
torlous , ott.iusion ''"s- fa- - t..
lield liglHs 'be . ioi o1 ' I. .

as the sol.lie" in inc trei h I

one chlldiell evc'i have bee", ta
I'lltivate gardens nnd everv s '
available land '

ARRESTED AS SLAYERS

MrneU liy lrtii llHr nii'l

Itlteil Dies uf AVoiind.
i llethrrt. '.' I! 'he
P' both of lm. N

Phillip Mowser. .' nf M .id.etow
wet. arrested last n.gh'
liiaiged with the murder of F--

Uichards, 'IR yeais old T i

men were taken Into , ust idv b.
L. Hretman, Mollis .o.rtv
who says they .ultnitleil i

and rol'bed lllcnatils N

knew tl n til told b t'.e d,
was dead

ey 1.ilgllt P.l, 'l.i'd- - '
houn on llsse.x street l'r.i
1 1 o'. lock, it . i h.u g .,1 n

head with a small r r 'i 1. r i.
of a few d.dl.ii s ,1'Ul f'
t'le y ar.l lied I i c d '. '
(.aln'tis; ons , i,c- -

TICK IN UNISON

Ir" l ominis-ion- , aim i n.i 11 in. n 'i ir ' .., ititu- -

cotuiiilttee, after n meeting at the Wal- - 1 11 Dav Is a enue, West nrli-hto- n THREE
". f In aildition to the members of the ,

. e mx - o, l..,.t w
Ft en. h and IP .t.- -i m'ss'ons the 1st of Himi.Ivi MrioMyu Trust t ompany , Ml,

"--
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Every hour, 65,000 clocks are set by
Western Union Telegraph. Clocks
that ring bells in schools; clocks th.it
blow factory whistles; clocks that
flash signal lights ; important clocks
everywhere all owe their accuracy to

WESTERN UNION
THE WESTERN UNION TELEGRAPH CO.

0


